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The  economic  position  of  Ecuador  during  the  European  war  has 
differed  material!}'  from  that  of  all  other  Latin  American  Kepu!)lics, 
owing  to  the  continuous  demand  for  Ecuadorian  products  which 
placed  the  commerce  and  industries  of  this  country  in  an  enviable 
position  until  toward  the  close  of  1917. 

The  decrease  in  the  value  of  the  sucre  from  48.0  to  37  cents  United 
States  currency  enabled  the  exporters  to  purchase  the  national  prod- 
ucts with  cheap  money  and  sell  them  in  foreign  markets  for  gold. 
As  a  consequence  the  producer  realized  good  prices  for  his  wares 
and  had  an  abundance  of  cash  at  his  disposal.  Importers,  how- 
ever, for  the  same  reason,  were  compelled  to  settle  for  their  goods 
in  a  depreciated  currency,  thus  causing  the  consumer  to  pay  inflated 
prices  for  his  necessities,  with  no  material  advance  in  wages.  As 
this  condition  of  affairs  been  me  general,  people  began  to  feel  that 
cheap  money,  although  plentiful,  was  a  poor  exchange  for  the  few 
necessities  of  life  that  could  be  realized  from  it.      *  ' 

Some  beneficial  results,  hov\'ever,  have  followed  this  state  of  affairs, 
for  it  has  forced  the  sale  of  stocks  which  have  been  accumulating 
for  years  and  were  considered  of  little  value,  besides  inducing  rigid 
economy  in  every  family. 

The  cost  of  living  has  increased  to  a  point  Avhere  labor  is  experi- 
encing considerable  difliculty  in  earning  sufficient  money  to  main- 
tain a  bare  existence.  Not  only  has  the  cost  of  the  native  products — • 
rice,  potatoes,  meats,  etc.^greatly  increased,  owing  to  the  depre- 
ciated Sucre,  but  imported  provisions,  of  which  large  quantities  usu- 
ally are  consumed,  have  increased  in  value  until  they  are  beyond 
the  reach  of  thousands."  In  addition  the  prohibition  of  the  expor- 
tation of  practically  all  food  materials,  which  enjoyed  a  steady  and 
increasing  market  on  the  Canal  Zone,  has  proved  a  great  hardship 
to  the  farmers. 

Finances  of  the  Government. 

The  receipts  for  import  duties  were  nearl}^  $250,000  less  than  for 
the  year  1916,  showing  a  considerable  decrease  in  imports;  the  re- 
ceipts from  export  duties  increased,  as  did  those  from  internal  taxes. 
There  was  an  increased  expenditure  in  all  departments  except  that 
for  public  instruction  and  for  extraordinary  expenditures. 

The  public  debt  increased  from  $24,902,287  in  191G  to  $25,700,874, 
all  of  the  increase  occurring  internally. 

Very  little  progress  has  been  made  during  the  year  in  public  works, 
owing  to  the  reduced  revenues.    The  only  improvements  worthy  of 
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reference   are   the  expenditures   of  $587,844:   for   railways,   and   of 
J^'2o8.540  for  tlie  sanitation  of  the  port  of  Guayaquil. 

'Jlie  receipts  and  expenditures  of  the  Government  for  1917,  com- 
pared with  11) IG,  were  as  folk>ws: 


"ftems:'' 


KECBIPTS. 

Import  duties 

Export  duties 

Interna  lievenue.. 
Another 

Total 


Items. 


EXPEXDITURES. 

Legislation  and  Govern- 
ment   

Department  of  Interior. . 

Department  o!' State 

Department  of  Education, 
etc 

Department  oC  War  and 
Navy 

Department  Of  Treasury. 

Allother 


191G 


§101,089 

2.170,4.58 

'364,869 

1,.3(-9,101 

2,57.i,»73 
1,222,9.54 
1,001,885 


Total 8.7-10.329 


1917 


S113,020 

2,322,251 

790,479 

1,004,579 

2, 319, 409 

1,510,590 

972,130 


9,033,067 


Efforts  to  Reduce  Rate  of  Foreign  Exchange  Fail, 

An  effort  was  attempted  by  executive  decree  to  reduce  the  ratc>of 
foreign  exchange  during  the  year,  as  drafts  which  normally  sold  at 
•2.075  had  reached  a  point  where  difiitudty  was  experienced  in  pur- 
chasing them  at  2.70  and  even  more,  the  olficial  rate  Ijeing  placed  at 
•2.43,  with  a  penalty  for  deviating  from  that  figure.  Very  little  eti'ect, 
however,  was  observed  on  the  sales  of  exchange,  wjiich  increased  to 
2.G0  and  more  at  times,  the  law  of  supply  and  clcmand  governing  the 
rate  as  usual.  It  is  the  general  opinion  of  merchants  that  the  rate  of 
exchange  will  remain  as  it  is  or  even  go  higlier,  nntil  a  decided  change 
occurs  in  the  financial  conditions  of  the  country. 

There  is  no  national  money  in  Ecuador,  the  circulation  medium 
Ijeing  issued  wholly  by  the  banks,  under  Government  direction  and 
restriction.  The  conditions  of  four  banks  of  i>:sue  appear  in  the  fol- 
lowing statement  of  their  assets  compiled  from  official  figures:  Bank 
of  Azuay,  $706,793;  Commercial  and  Agricultural  Bank,  $14,580,462; 
Bank  of  Ecuador,  $5,218,842 ;  and  Bank  of  Pichincha,  $3,386,627. 

At  the  close  of  the  year  there  Avere  in  circulation  in  Ecuador  bank 
bills  of  a  value  of  $6,064,863;  gold  coin,  $2,625,522;  and  silver  coin, 
$1,574*408;  making  a  total  of  $10,264,793.  It  is  interesting  to  com- 
jjaro  this  total  Avith  those  of  previous  years  which  were  as  follows: 
In  1907,  $7,380,324;  in  1911,  $8,346,761;  in  1914.  $9,803,325;  and  in 
1916,  $9,727,411. 
Bank  Deposits — Plans  for  "United  States  Bank. 

An  idea  may  be  obtained  as  to  the  moveiiic-ut  of  money  in  this 
country  from  a  resume  of  the  total  deposits  made  during  the  year, 
which  were:  Bank  of  Ecuador,  $1,601,035;  Commercial  and  Agricul- 
tural Bank,  $3,200,780 ;  Bank  of  Pichincha,  $521,818 ;  Bank  of  Azuay, 
$246,932;  Mortgage  Bank,  $29,257;  Philanthropic  Savings  Bank. 
$535,892;  and  Guayaquil  Savings  Bank,  $111,121. 

The  total  financial  movement  in  the  commerce  and  industries  of 
the  country  for  the  year  mav  be  summarized  thus :  Money,  $10,262,793 ; 
deposits,  $6,414,385;  shares,  $8,429,336;  and  mortgages,  $7,829,065; 
total,  $32,935,579. 

The  above  figures,  while  showing  the  amount  of  money  used  in 
various  transactions,  do  not  express  the  actual  values,  as  the  rate  of 
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exchange  has  fluctuated  gi'catl3\  During  the  past  five  years  it  has 
been  as  low  as  191  and  as  high  as  '280,  with  a  corresponding  varia- 
tion in  the  vahie  of  the  circuhiting  medium,  but  the  rate  used 
throughout  this  report,  when  reducing  sucres  to  dolLars,  is  2.054,  as 
established  by  the  United  States  Mint. 

The  large  banking  institutions  and  the  commercial  and  industrial 
interests  favor  the  establishment  of  an  American  bank  at  Guayaquil 
with  branches  or  agencies  at  the  principal  commercial  centers.  Two 
banking  syndicates  in  the  United  States  had  made  preliminary  plans 
for  banks  at  Guayaquil  prior  to  the  war.  With  a  clearing  of  the 
political  atmosphere,  the  attention  of  American  financiers  is  invited 
to  this  country  as  a  promising  field  for  exploitation. 
Bank  RecLuirenients  Concerning  Collections  of  Drafts,  etc. 

To  make  clear  the  requirements  of  the  banks  attending  to  collec- 
tions of  drafts,  etc.,  which  are  misunderstood  b}^  commercial  men  in 
the  United  States,  the  following  observations  are  made.  If  these 
are  followed  in  future  transactions,  there  will  be  fewer  complaints 
and  losses. 

Time  drafts. — When  siglit  or  time  drafts  are  received  for  collec- 
tion, the  custom  is  to  deliver  documents  to  the  drawee  against  ac- 
ceptance of  the  draft.  Should  the  drawer  desire  that  the  shipping 
documents  be  delivered  to  drawee  only  against  paj-ment,  it  is  best  to 
have  the  draft  stamped  with  the  words  ''  documents  against  pay- 
ment." 

Interest. — On  drafts  paid  before  maturity  a  rebate  at  the  rate  of  G 
l^er  cent  per  annum  is  alwaj's  allowed.  If  for  any  reason  the  drawer 
does  not  wish  this  rebate  to  go  into  effect,  he  should  send  his  draft 
with  instructions  to  collect  interest  from  date  of  draft  to  approximate 
date  on  which  he  will  receive  the  proceeds  from  the  collecting  bank. 
This  method  will  also  protect  the  drawer  from  loss  of  interest  when- 
ever there  is  any  delay  in  acceptance  of  the  draft. 

Exchanges.,  collection.,  etc. — All  drafts  are  collected  at  the  bank's 
selling  rate  of  exchange.  If  the  desire  of  the  drawer  is  that  the 
bank  collect  from  drawee  the  collection  charges  and  stamp  tax,  he 
should  state  so  plainly  in  his  remittance  letter  and  should  preferably 
stamp  on  the  drafts  the  words  "  with  all  charges." 

Clean  drafts  and  documents  sent  to  drawee. — When  documents  are 
sent  direct  to  drawee  and  only  the  draft  is  sent  to  the  bank  for  col- 
lection, it  is  essential  that  somewhere  on  the  margin  of  the  draft 
there  be  noted  the  marks  and  numbers  corresponding  to  the  goods 
shipped  and  the  name  of  the  steamer  on  which  the  shipment  was 
made,  thus :  "  X.  Y.  Z.,  #1/8,  8  boxes ;  S.  S.  TcnadoresP  The  collect- 
ing bank  will  then  be  in  a  position  to  know  when  the  relative  goods 
have  arrived  and  to  insist  on  the  acceptance  of  the  draft.  Drafts  are 
never  accepted  before  the  arrival  of  goods,  unless  a  special  arrange- 
ment is  made  previously  with  drawee.  The  same  rule  regarding  the 
insertion  of  marks  on  the  draft  applies  to  parcel-post  packages.  It 
is  best  to  address  them  direct  to  the  collecting  bank  and  in  a  corner 
of  the  package  put  the  name  of  the  person  to  whom  they  are  event- 
ually to  be  delivered. 

Ohtuining  possession  of  goods  he  fore  arrival  of  draft  and  docu- 
ments.— It  sometimes  happens  that  goods  arrive  before  the  relative 
shipping  documents  ancl  draft  have   been  received.     In   order  to 
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obtain  possession  of  the  goods,  the  consignee  gives  a  guaranty  to  the 
bank  that  upon  arrival  of  the  papers  the  draft  Avill  be  accepted  or 
paid,  iuid  that  in  reality  the  goods  in  question  are  consigned  to  him. 
The  bank  in  turn  gives  a  guaranty  to  the  steamship  company,  and 
the  latter  docs  Avhat  is  necessary  in  order  that  the  goods  may  be  re- 
leased. When  there  is  no  assurance  that  the  documents  are  comino- 
to  the  bank,  the  consignee  must  deposit  the  approximate  value  of 
the  goods  in  cash  Avith  the  steamship  company  before  the  goods  are 
delivered  to  him. 

Exports  Show  a  Marked  Decrease. 

Below  are  given  unoflicial  statistics  of  the  principal  products  ex- 
ported from  Ecuador  during  the  past  two  years: 


Articles  and  countries. 


Cacao 

Chilo 

Colombia 

Cuba 

Denmark 

France 

Italy 

Netiiei'lands 

Norway 

Peru 

Spain 

Sweden 

United  Kingdom.. 

United  States 

Coffee 

Chile 

France 

Italy 

Panama 

Peru 

Spain 

United  States 


191G 


'onnds. 
210,486 


57(i,C21 
,901,327 
4&5,320 

349,21$ 
87.981 
S9S;  72fi 
4SS,019 
772, 503 
340, 778 
119.195 
21fi;4S6 
428,  Ou(5 
370; 078 
460,477 
166,0G{> 
898,720 
356,. 073 


1917 


Pound  f. 

S.3,209,972 

142,347 

IS, 001 

25, 740 


Articles  and  countries. 


8,087,180 
.558, 223 


188,645 
4,S77,08C 


360, 456 

08,952,288 

5,562,942 

5,430,904 

41,072 


7s,  a52 

2,028 

410 

10. 476 


Hides 

C-olombia 

franco 

Panama 

Peru 

Spain 

United  Kingdom. 

United  States 

Ivory  nuts 

O'Olombia 

France 

Italy 

Patinma 

Spain 

United  Kingdom. 

United  Slates 

Kubber 

Panama 

Spain 

United  States 


1010 


Pounds. 

2, 01 0,-363 

14,171 

81,511 

51 

21,314 

42, 617 

157,427 

2, 293, 272 

44,531,006 

1,165,231 

8, 2.30,  .351 

10,236,775 

340. S41 

1 .  694, 362 

579, 462 

22,277,309 

837,454 

1,007 

2,130 

831,317 


1917 


Pounds. 
2,217,520 


42,717 


2,174,812 
352, 804 


133,600 


219, 204 
239,018 


239,018 


Shipments  to  the  United  States. 

The  quantity  and  value  of  the  exports  to  the  United  States  as 
invoiced  at  the  American  consulate  general  at  Guayaquil  and  the 
agencies  at  Esmeraldas  and  Bahia  de  Caraques  during  idk;  ^nd  1917 
were  as  follows: 


Alt  ides. 


rnOJI  GUAYAQUIL. 

-^■5"o>c iwuads. 

Annatto dn 

Hark:  

Cinchona do 

Conduraugo do 

Brass,  waste do 

H^^o \".""^'^'.::.do.'.'. 

(/oflec __ (jo 

(Cylinders,  empty ...V.V.V.V.V.V...  .cases! 

'iramonhone  rfienr<l<! 


19ia 


'ramophoncrecor«.ls 

Hats,  straw dozcii 

Uidcs,  cattle ■.".■.'.■.■.".".■.■.pounds." 

{°^^go '..do... 

Ivory  nuts ao... 

Kapoic fjo 

Leather,  solo do  " 

Motals:  "°--- 

Gold  bullion troy  ounces. 

i.ase  bullion do 

Cyanide  prooipitnio !..!!!.!!!!!  Ao. '. '. 


Quantity. 


n,4oa 

.32,200 

10, 116 
8,281 
(■.,417 
.38,  OSS,  135 
181, 127 
1,294 


Value. 


S990 
2,32C 

813 

850 

5, 4.33, 047 

15,872 

0,767 


1917 


45,  .5.54 

1,997,032 

900 

493,039 

9.5,525 

83,247 

2«3, 2.55 
32,445 


555,248 
4.5,5,237 
1,714 
11,413 
12,302 
17,105 

359,353 
142, 213 


Quantity. 


34, 000 


Value. 


53,247 


22,092 
13, 445 

73,^733,^49g" 

20,200 

394 

180 

30,497 

2,?85,970 


334, 752 
115,530 
287,108 

33,  CCS 

9,  S97 

402,015 


1,590 
71S 

,'795,"57C 

557 

187 

975 

395,247 

564,994 


11,633 
18,630 
57,217 

4<3C,219 

49,811 

243, 661 
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Artsclos. 

1910 

1917 

Quantity. 

Value. 

Quantity. 

Value. 

FROM  GUAYAQUIL— COnt 

Rubber 

Skins: 

AlUgatiir 

inned. 

pounds.. 

do.... 

127,059 

$44,939 

27,522 

108,  (mO 
108,942 

2,025,623 
13,238 

?90,80l 

14,410 

20,  .^15 
733 

CM',  Koal,  and  sheep 

Sheep,  dressed 

Wool 

Zine 

Alt  other  iu^ick's    . 

do.... 

do.... 

23,320 

4,943 

do.... 

do.... 

56.3,059 
9,803 

80,772 

S80 

3,116 

3.35,348 
1,437 

18  74') 

Toliit     . 

7,111,080 

10,101,267 

pound.-;.. 

do 

FEOSf  ESKEKAL&AS. 

Caeno 

Copper,  old 

Hides 

Ivory  nuts 

Rnbber 

101,2(34 

10,932 

25,199 
8,388 
40, 964 
15,;}67,.'HI7 
08,220 

2,876 
1,565 

do.... 

do.... 

do.... 

35,092 

4,72.9,659 

69,123 

6,674 
131,632 
30,474 

7,539 
4.37,134 
29,095 

Total 

179,712 

478,209 

CES. 

Libras  a 

100 

5,109,834 

170 

509 

4,421 

290,276 

3,  S22, 132 

29 

i.'aeao 

Coffee? 

do.... 

do.. 

5,499,945 

711,185 

481,300 
II 

Coconuts 

do.... 

17 

Deerskins 

do 

1,051 

Hides    . 

do 

359, 03 i 

4,723,099 

230 

417,736 

70,216 

121.514 

12 

177,797 

69  157 

Ivory  uuls 

Mangrove  baric 

do.... 

do  . 

91, 151 

do.... 

■171, 189 

181,050 

.       .. 

1,GS),?Z4 

S23,775 

\ 

a  A  iibra;=1.014  pounds. 

Shipments  from  Gitayftquil  to  tlie  Canal  Zone  amounted  to  $10,200 
in  1917,  and  to  the  Philippine  Iskmds,  $1,080.  There  were  no  ship- 
ments from  Esmeraklas  or  the  Bahia  de  Caraqnez  agency  to  HaAvaii, 
the  Philippines,  or  Porto  Rieo,  American  goods  returned  from 
Guayaquil  and  Esmeraklas  totaled  $6,:314  in  1910  and  $5,832  in  1917, 
consistino-  principally  of  articles  i'oi:  repair  and  empty  retainers. 
Customs  Receipts  Increase  Slightly. 

Few  official  .statistics  are  available  for  use  in  thifi  rei)ort.  The 
collector  of  ciistom.s  duties  at  Guayaquil  has  j^ublished  the  receipts 
of  liis  office  for  the  past  two  years,  and  these  convey  some  idea  of 
the  Tohime  of  the  foreign  business  of  Ecuador  during  the  period 
under  consideration : 


Receipts. 

IdI6 

1917 

Beceipt?. 

; 

1910 

1917 

Import  flntics 

Export  duties 

12,74.5,289 

1.308,672 

■  255, 418 

10, 981 

1,407 

3,921 

32,564,059 

1,497,310 

268,888 

8,276 

SS4 

9,279 

.»4,221 
2,434 
10, 118 

•Si,  542 

Commercial  travelers'  tax . . . 
Sale  of  condemned  goods 

Total 

2  823 

Fiscal  wliariasje 

9,680 

4,351,459 

4,362,749 

Uncollected  duties 

The  difference  of  $11,281  in  favor  of  1917  is  accounted  for  in  the 
slight  increase  in  the  export  duties,  wharfage,  uncollected  duties, 
and  commercial  travelers'  tax.  It  is  encouraging  that  the  sum  col- 
lected in  fines  and  the  proceeds  from  the  sale  of  condemned  goods 
were  both  considerably  reduced  in  1917. 
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Imports  of  Flour,  Lard,  Kerosene,  and  Soap. 

The  imports  of  flour  into  Ecuador  during  1916  "were  13,4:11,055 
pounds,  and  during  the  past  year  20,223,480  pounds,  Guayaquil  being 
the  hirgest  receiving  port.  Flour  in  191G  came  principally  from  the 
United  ^States,  but  in  1917  from  Chile. 

Ecuador  produces  about  12,000,000  pounds  of  lard  each  year,  all 
of  which  is  consumed  in  the  interior.  The  imports  for  1917  were 
2,502,003  pounds,  compared  Avith  4,828,123  pounds  in  191G,  consumed 
mostly  by  the  people  of  the  lowlands.  The  retail  price  of  lard  during 
the  year  averaged  32  cents,  or  10  cents  more  than  in  the  previous  year. 

About  45,000  cases  of  refined  petroleum  were  imported  in  1917, 
showing  a  slight  increase  over  imports  of  the  previous  year.  The 
kerosene  came  from  the  United  States,  and  the  gasoline  from  the 
American-owned  oil  wells  in  Peru. 

The  common  soap  imported  from  the  United  States  in  1917  totaled 
about  2,000,000  pounds.  In  1916  the  imports  were  1,915,973  pounds, 
about  9,000  pounds  being  from  Peru,  and  the  remainder  almost 
equally  divided  betw^een  the  United  States  and  Great  Britain. 
Toward  the  close  of  the  ^-ear  the  soap  situation  in  Ecuador  was  very 
grave,  owdng  to  the  decrease  in  imports,  and  the  difficulty  in  obtain- 
ing stocks  and  chemicals  required  by  the  local  factories.  This  con- 
dition has  been  partially  ameliorated  by  large  shipments  received 
from  Great  Britain. 

Continued  Decline  in  Import  Trade. 

The  following  figures  showing  the  value  of  the  imports  received 
during  the  first  three  months  of  1917  and  1918  from  the  four  prin- 
cipal countries  trading  with  Ecuador  are  copied  from  the  consular 
invoices  and  show  the  phenomenal  decrease  now  occurring: 


Countries. 

Janiiarv- 
Maich,  1917. 

January- 
March,  1918. 

Decrease. 

Jill. 153 

119,298 

672, 528 

1,721,109 

$15,738 
30,336 
459, 469 
768,595 

$95,415 

88,962 
213,059 

952,514 



The  imports  from  France  during  the  first  quarter  of  1918  are  but 
14  per  cent  of  those  for  the  corresponding  period  of  1917;  from 
Spain,  about  25  per  cent;  from  the  United  Kingdom,  68  per  cent; 
and  from  the  United  States,  less  than  45  per  cent. 

As  the  purchasing  power  of  a  nation  with  restricted  credit  de- 
pends upon  its  exports,  Ecuador,  before  it  can  again  become  pros- 
perous, must  establish  a  more  satisfactory  credit  or  find  new  markets 
for  its  products,  both  of  which  efforts  wall  be  attended  with  con- 
siderable difficulty  at  the  present  time. 

Shipping  Shows  a  Decrease  in  Tonnage. 

The  movement  of  over-sea  steam  vessels  at  the  port  of  Guayaquil 
only  is  considered  in  this  report,  as  nearly  all  vessels  calling  at  the 
other  Ecuadorian  ports  also  arrive  here.  The  number,  nationality, 
and  tonnage  of  the  steam  vessels  arriving  and  departing  during  the 
year  1917  are  shown  below: 
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1917 

Countries. 

Entered. 

Cleared. 

Entered. 

Cleared. 

^;"^;?^-    Tomiage. 

Num- 
ber. 

Tonnage. 

Num- 
ber, 

Tonnage. 

Num- 
ber. 

Tomiage. 

Chile 

16 

7 
1 

29.S13 
1,651 
2,191 

16 
0 
1 

29,813 
1,024 
2,191 

Kcuador 

32 

2,45S 

34 

2  735 

Japan 

Mexico 

2 

3, 110 

2 

3, 110 

Netherlands •. 4 

7,401 
1.638 

SS.234 

6,746 

140. 460 

16,S67 

4 
2 

43 
3 
86 
14 

7,461 
1,638 

SS.234 

0,746 

140. 160 

10,867 

Norway 

2 

14 

42 

20,627 
S.3,310 

14 

42 

20  627 

PCJU 

43 
3 

86 
11 

S3, 310 

Sweden 

United  Kingdom 

89 
15 

124.223 

12,898 

S9 
15 

124.223 

United  States    

12.  S9.S 

Total 

170       29.">.067  i         17.-. 

295,040 

19* 

240,638 

190 

24»>.  015 

Although  the  niiiiiber  of  arrivals  in  1917  increased  over  that  of  the 
previous  3'ear,  there  was  a  decrease  of  nearly  50,000  tons  in  the  ton- 
nasfe.  The  tonnage  arriving,  including  sailing  vessels,  was  248,787, 
and  that  clearing  was  250,091.  The  imports  totaled  60,034  tons  and 
the  exports  59.393  tons,  the  detailed  figures  showing  a  decreas:^  of 
40  per  cent  in  the  last  six  months  of  the  year.  As  vessels  can  carry 
from  75  to  100  per  cent  in  excess  of  their  net  tonnage,  the  freight 
arriving,  had  the  steamer  space  been  properly  conserved,  would  have 
occupied  less  than  35,000  tons  of  space.  In  other  words,  one  ves.sel 
carrying  inward  and  outward  2,500  tons  of  cargo  every  two  weeks 
during  the  year  Avould  have  accomplished  the  same  results  that  22S 
vessels  were  utilized  in  accomplishing-. 

Ecuador  an  Ideal  Country  for  Cattle  Raising. 

Live-stock  statistics  are  a  great  desideratum  in  Ecuador,  as  even 
an  estimate  of  the  number  of  cattle,  horses,  sheep,  etc.,  is  of  little 
value  owing  to  there  being  no  reliable  basis  to  figure  from.  Three 
years  ago  a  live-stock  census  was  arranged  for  bj-  the  Government, 
but  the  plans  Avere  not  carried  out.  Some  idea  of  the  number  of  cat- 
tle at  present  in  the  country  may  be  obtained  from  the  following  in- 
formation secured  by  this  consulate  general :  About  40,000  cattle 
hides  were  made  into  sole  leather  during  the  i)ast  year.  100.000  Averc 
exported,  and  50,000  were-  locally  used,  making  a  total  of  190,000 
hides,  A  fair  average  of  the  cattle  killed,  the  world  over,  is  15  per 
cent  of  the  whole.  Avhich  giA-es  an  approximate  total  of  1,267.000 
cattle  in  Ecuador. 

Some  high-class  breeding  cattle  imported  into  the  Quito  district 
are  improving  the  herds  of  the  coastal  districts.  As  fcAv  cattle 
diseases  exist  and  as  land  is  cheap,  Ecuador  is  an  ideal  country  for 
cattle  raising.  The  same  may  be  said  for  hogs  and  goats,  and  slieep 
do  fairly  Avell.  Eabbits  and  guinea  pigs  are  noAv  being  bred  as  a 
source  of  meat  which  promises  success,  and  there  is  a  ])rig]it  future 
for  the  breeding  of  fowls  of  all  classes. 

Agriculture  in  a  Primitive  Stage  but  Full  of  Promise. 

With  the  exception  of  the  region  near  Quito,  agriculture  in  Ecua- 
dor is  in  a  A'ery  primitive  stage.  Some  progress  is  i)romised,  hoAV- 
ever.    During  the  year  the  Agricultural  Association  called  an  Ameri- 
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can  expert  to  make  a  preliminary  stud}'  of  an  unknown  disease  which 
was  ruining  the  cacao  trees  and  fruit.  The  work  was  so  satisfactory 
that  the  association  has  signed  a  five-year  contract  with  the  expert 
to  devote  his  entire  time  to  the  question.  Coupled  with  this  arrange- 
ment an  agricultural  experimental  station  is  to  he  organized  which 
doul)tless  will  include  experts  in  all  branches  of  agricultural  and 
horticultural  science,  together  with  animal  husbandry.  Should  these 
plans  be  completed,  Ecuador  will  l)e  in  a  position  to  handle  satisfac- 
torily all  questions  relating  to  this  industry. 

Ecuador  is  the  home  of  the  cinchona  tree  and  of  numberless  me- 
dicinal plants;  when  attention  is  properl}-^  directed  to  this  source  of 
national  wealth,  a  large  number  of  these  plants  will  be  placed  under 
cultivation,  with  benefit  to  the  grower  as  well  as  to  the  world  in 
general. 

Many  curious  and  valuable  Ecuadorian  vegetables  and  fruits  at 
l^resent  unknown  to  the  American  table  are  being  investigated  by 
the  United  States  Department  of  Agriculture  vrith  a  prospect  of 
being  brought  to  the  notice  of  seed  growers  and  made  available  to 
the  American  people. 

A  commission  organized  by  the  Smithsonian  Institution  is  at  pres- 
ent making  a  thorough  study  of  the  botanical  resources  of  Ecuadar 
which  will- be  invaluable  to  the  horticulturists  of  the  United  States. 
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